Staying Ahead of California’s Warehouse

As more states explore California’s regulations, are you prepared for the
upcoming warehouse regulations in California?

The Right Partnerships

NFI has consulted with GNA, a TRC company, and a leading clean consultant for advanced transportation
technologies, low-carbon fuels, and energy. GNA has helped NFI prepare and manage our reporting for our
warehouse space in California for the Indirect Source Rule.

Current Regulation

Indirect Source Rule (ISR) and WAIRE Program
The Indirect Source Rule (ISR) states that warehouses \
greater than 100,000 square feet are required to pay (=
approximately $1/ sq. ft. emission mitigation fee based on
their truck visits and type of truck delivering.

Through the Warehouse Actions and Investments to
Reduce Emissions (WAIRE) Program, there is the ability
to earn WAIRE points to offset those emission mitigation
fees. Below are some of the best ways to earn points from
what we have found:

e Zero Emission (ZE) or Near Zero Emission truck
visits to your warehouse

* Partner with clean fleets like NFI

* Buy and use a ZE yard tractor at your facility

Install solar infrastructure

Install electric vehicle chargers at the warehouse

both for commercial and noncommercial vehicles

Proposed Regulation for January 2026

Zero-Emission Forklift

The manufacturer of a forklift may not produce for sale or offer for sale a large spark-ignition forklift in
California unless the engine/powertrain meets the zero-emission standards. NFI will have 150+ lithium-
powered MHE running in their fleets by 2025. NFI started demonstrating the use of these units in 2019.
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Integrated Sustainability Initiatives

NFI’'s commitment to zero-emission operations is not limited to a single service line. NFI continues to explore
new technologies and partner with like-minded companies, implementing a variety of initiatives to help
create more sustainable operations for our customers and communities.

Looking Ahead
NFI has broken ground on the electrification of zero-emission fleets in North America. With the aid of
initiatives like the Joint Electric Truck Scaling Initiative (JETSI) and others, NFI will:
* Operate the first 100% zero-emission drayage fleet in the U.S.
e Develop one of the United States’ largest networks of commercial fleet chargers, including nearly 50
high-capacity DC fast chargers
* |nstall solar energy capable of generating 2.4 million kWh of zero-emission energy annually, plus 5SMWh
of energy storage
e Build the nation’s first dedicated heavy-duty electric vehicle maintenance shop including high-voltage
trained technicians

NFI will welcome additional battery-electric yard tractor units from two OEMs, Autocar and TICO.
Operating battery-electric yard tractors and daycabs in our drayage fleet has allowed our team to
understand the best use case to expand electrification in our dedicated fleets. Our team has committed
to trialing other Zero-Emission Vehicle technology, such as hydrogen fuel cell and hybrid technology.
These pilots introduce clean technologies into NFI’s fleet for longer distance routes where charging
infrastructure may not exist.

8171-NFI-3771
NFIINDUSTRIES.COM




